“Soft Wood”
The Canada-US softwood lumber trade is a long-standing dispute centered on US claims that Canadian lumber is unfairly subsidized, leading to US tariffs and duties. The core of the dispute lies in the different forestry management models: Canada's public timber ownership versus the US's private model, which the US claims results in lower costs for Canadian producers. This has created an enduring trade conflict, with the US frequently imposing duties on Canadian imports to protect its domestic market, even though Canada is a primary supplier of lumber to the US. 
Key aspects of the dispute
· Differing forestry models: About 90% of Canadian forests are publicly owned and managed by provincial governments, while in the US, about 90% of forest land is privately owned. The US industry alleges that Canada's public ownership model provides a subsidy to its lumber companies by charging below-market prices for timber.
· US tariffs and duties: The US has responded by using countervailing and antidumping duty laws to impose import taxes on Canadian softwood lumber, claiming the practice harms the US industry.
· Canadian perspective: Canada argues that it prices its timber based on market principles, even in provinces like British Columbia where an auction-based system is used. Canada also points out that it has won appeals to international bodies that the US tariffs were unfounded.
· Economic impact: The dispute has a significant economic impact, as Canada is the primary supplier of softwood lumber to the US and about 70% of its production is exported. The tariffs can affect Canadian sawmills and have ripple effects throughout the forest sector.
· Historical context: The dispute has existed for decades and has led to various agreements to manage the trade, such as the 2006 Softwood Lumber Agreement, which has since expired.
· Recent developments: The conflict continues, with recent US tariffs on certain wood products and ongoing litigation and appeals from Canada to international and US courts. 
What's next
· A new trade agreement between the two countries is not expected in the near-term, though one could be reached in about five years.
· Until then, tariffs and policy changes will likely continue to impact construction costs and trade flows.
· Canada's forest sector is seeking to diversify its export markets and move into higher-value finished wood products to reduce its reliance on the US market, says RBC Capital Markets. 

Canada’s softwood lumber industry - Natural Resources Canada

Differing models of forestry

Raw log
B.C. to reduce raw-log exports in bid to boost higher value wood manufacturing | CBC News
In recent years, British Columbia has seen an increase in the volume of raw log exports, reaching approximately 2.75 million cubic meters in 2024. These exports, primarily to Asia and the United States, include species like hemlock and balsam, and are a subject of debate due to their impact on domestic jobs and the provincial economy. Recent government efforts aim to reduce these exports by requiring more value-added processing within the province, with new regulations taking effect in February 2025 to mandate manufacturing for certain species like cedar and cypress. 

A standard logging truck typically carries around 40 cubic metres per load in British Columbia, Canada.

Per tree: A specific log might be estimated to contain, for example, 0.35 m 3 of timber.
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B.C. log exports by country
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B.C. log exports by value to the top three exporting countries, 2007-2016. (Source: BC Stats)




